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ABSTRACT

The tea small holding‘sector plays an important
role in the tea industry in Sri Lanka in terms of green tea
leaf production and employment generation., There are about
49,000 ha under tea small holdings which are owned by
129,000 small holders, The land extent under tea small
holdings is about 21% of the totel tea land in the country,
These small holdings are maintained as pure and mixed stands,

The other predominant crops grown in mixed stands are coffee,
pepper and clove,

Irrespective of the stand type, these tea small
holdings have a very low productivity when compared with the
productivity of the tea estate sector, An attempt was made
to find out the ressons for this low productivity, and to
investigate the resource use efficiency in both types of
small holdings, The green tea leaf marketing structure was

also studied,

A sample of 70 small holders, 39 pure holdinge and
31 mixed holdings, in Doruwadeniya Grams Sevaka divisaion in
Kotmale A,G,A,'s divieion of Nuwara Eliva district was used
to obtain the required data for this study, A Cobb-Douglas
production function wes used to ascertain the allocative
efficiencies and elasticities of response of the inputs.
The most efficient frontier production function was estimated

from the C=D production function and then the Timmer technical

efficiency measure was calcuiated using the frontier .

function.
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The study revealed that almost ‘all the management
practices were improperly executed irrespective of the
stand type. FExcept land, all the other inputs viz, plucking

labour, fertilizer, weeding labour and soil conservation

measures were inefficiently allocated,

The resources use efficiency in mixed and pure stands
of tea was not significantly different, The Timmer technjical
efficiency measure showed that half of the tea small holders

in the sample were at least 50% efficient in green tea learf

+

production,

Green tea leaf marketing structure in Doruwadeniya
consists of 4 sub-sectors viz. bought-leaf-factories, major
leaf collectors, middlemen and small holders, The major
leaf collectors play a monopolistic role and therefore have
a fair amount of market power,

The small holders in the sample have so far not
obtained the benefits of the government assistance schemes
given to the tea small holding sector.

Based on the findings of this study certain policy

measures and a package development programme for the tea

small holders have been suggested,





